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FOREWORD

Regional Development Australia Sydney (RDA Sydney) has undertaken this project and written
this report as part of its funding agreement with the Department of Industry within the NSW
Government. The purpose, the objectives and the outcomes for the project were jointly developed
and agreed with the Department of Industry and Regional Development, the NSW Department of
Industry, Department of Planning and Environment and the Department of Premier and Cabinet.

The project itself has involved considerable independent desk research, submissions and industry
development work that has been undertaken over many years by RDA Sydney in consultation
and collaboration with many other strategic partners. It has also involved seeking feedback via
survey and interviews from a diverse range of company and industry stakeholders within the initial
industries that were targeted. Over 430 survey letters and emails were sent out to aviation and
aerospace, life science pharmaceutical and medical technology companies, manufacturers and
food and agricultural groups. In addition opinion was sought from our key partner groups- industry
associations, government agencies, export industry associations, councils, universities,
consultant groups and the airport industry.

Within the project framework and the time available, we were not able to survey all of the key
stakeholders and gain input from industry representatives from all potential industries that should
be considered. On the other hand we have uncovered through our additional desktop research,
significant potential industry opportunities and interest by industry stakeholders to further develop
via future workshops and taskforces the ideas raised in this report.

This work was commissioned as an input to the long term vision for Greater Western Sydney and
to help provide a better understanding as to the potential part that a new Western Sydney airport
and the long term industry development of the Western Sydney Employment Area could play
around it.

This report provides input and recommendations for action that address the issues raised by
stakeholders including, the necessary future policy settings by all levels of government, the
necessary future industry development strategies, and identifies the spatial, land-use and
transportation infrastructure required to maximise the future economic and social benefits of a
24/7 airport.

It is hoped that the findings and recommendations from this report will be used by both the NSW
and Australian government agencies in the future planning of the second airport at Badgerys
Creek and to help develop the potential industry development strategies and policies that will be
critical for all levels of government to future masterplan the Western Sydney Employment Area.
(WSEA) within the broader growth of Greater Western Sydney (GWS).

For further information regarding the findings of this report or to discuss any of the issues or
recommendations under consideration contact Bob Germaine, Executive Officer, RDA Sydney
via email at bob.germaine@rdasydney.org.au
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EXECUTIVE SUMMARY

The purpose of this project has been to identify and scope with key stakeholders, potential new
strategic industry development activities in and around the Western Sydney Employment Area
that could be developed, both directly or indirectly, based on existing or future supply chain
capabilities and current/future growth opportunities with a new airport planned within the next 10
years.at Badgerys Creek.

Greater Western Sydney (GWS) is one of the fastest population growth regions in Australia with
4 million out of 7 million estimated to be living in the region by 2051. At present there is major
concern about Sydney being a more balanced, more equitable, and well-connected city of cities
particularly with respect to jobs, transport and access to education, amenities and infrastructure.
New industry growth is urgently needed to build a new innovative economy to support and
maximize the national investment return around the future airport and simulate the growth of more
higher-paid jobs closer to home.

The project itself has involved considerable independent desk research; submissions and industry
development work that has been undertaken over many years by RDA Sydney in consultation
and collaboration with many other strategic partners. It has also involved seeking feedback via
interview and by our survey from a diverse range of companies and industry stakeholders within
the initial industries that were targeted. Over 430 survey letters and emails were sent out to
aviation and aerospace, life science pharmaceutical and medical technology companies,
manufacturers, T&L association groups, and food and agricultural groups. In addition opinion was
sought from our key partner groups- industry associations, government agencies, export industry
association, councils, research groups, universities, consultant groups and the airport industry.

Within the project framework and the time available, we were not able to survey all of the key
stakeholders and gain input from industry representatives from all potential industries that should
be considered. On the other hand we have uncovered through our additional desk research,
significant potential industry opportunities and interest by industry stakeholders to further develop
via future workshops and taskforces the ideas raised in this report.

However we have been able to ldentify, liaise and scope a range of economic development growth
opportunities with some of these current and potential key industry players, around existing and
potential new industry capabilities, research institutes and infrastructure. We have also been able
to instigate a starting point from which can develop with ongoing future work a framework in
consultation with industry to work collaboratively around these opportunities.

Wherever possible, we have attempted to identify new potential industry innovation centres of
excellence and clusters with potential for associated research/industry partnerships that can spin
off into other economic opportunities, and also lay the groundwork for individual innovative
business collaborative taskforces to encourage and stimulate new investment and job growth.

In our background research, we uncovered significant additional economic development
opportunities for Sydney and Australia in having a second flexible 24/7 operational airport which
boosts the air connectivity with the rapidly growing Asia Pacific markets. ACI Europe - Economic
Impact of European Airports (2015) report the “catalytic impacts’ airports have in that countries
with better air connections tend to benefit from increased trade, higher investment, more tourism
activity and better productivity overall. Reports by Airbus and Austrade with respect to the online
e-Commerce market changes in China highlight the rapid changes that are occurring now and
the anticipated significant growth to 2034 in consumer wealth within the Emerging Economies —
particularly in China and India.



This means that there will be progressively significant additional opportunities for trade and
tourism, if both KSA and the new WSA airport are designed and upgraded to be internationally
leading-edge in passenger and freight handling efficiency- helping Sydney maintain its Airbus
Aviation Mega Cities status. The main point coming from our research however is that these
opportunities are happening now across the range of potential strategic industries that we have
identified, and will present themselves even more so over the next 5-15 years - long before the
new airport is built!

Outlined below are some of the key future potential strategic industries and business opportunities
that have been identified:-

Aviation —

Design, build fit out and equip a world class leading-edge airport capable of starting small
with one runway (10 million passengers per year) but growing rapidly over the next 30-40
years. Design and build a complementary road/rail transport network to maximise
efficiency of the airport and the growth of GWS and WSEA as a whole.

Develop major additional global aviation OEM supply and maintenance capacity and
capabilities

Further develop and grow Australia’s international pilot, aviation industry, and aircraft
engineering training industry

Work with industry groups, clients and data centres to overhaul and rapidly improve the
effectiveness and efficiency current air freight logistics to improve domestic freight costs
and times out of Sydney.

Aerospace /Defence —

Develop major additional global aerospace and defence OEM supply and MRO
maintenance capacity and capabilities by creating a virtual collaborative industry cluster
utilising the latest new materials and technologies.

Develop a new Aerospace /Autonomous Space Centre bringing together the NSW
industry and research autonomous and space industry capabilities and strengths.
Establish a NSW Defence Science Institute (like Victoria) with industry and university
research institutions, and the NSW Chief Scientist's office and Dol to accelerate
opportunities nationally and internationally for NSW.

Transport & Logistics -

Develop and effectively grow the T&L industry in GWS and in particular WSEA, which will
see container growth of 3-4 times over the next 40 years.

Create and build new supply chain efficiencies with the air freight industry, and design and
build new additional intermodal terminals at Eastern Creek and ultimately at Badgery’s
Creek alongside the WSA airport.

Create a new T&L collaborative virtual industry Centre of Excellence at Eastern Creek
bringing together the NSW T&L industry and research capabilities and strengths.

Build on existing capabilities a major smart supply e-commerce and warehouse equipment
industry



Digital Industries —

Build and develop the WSEA digital industry cluster in GWS as a whole - particularly
around the data centres, around smart-ups, smart products and technologies |0T, B2B
and Machine 2 Machine real-time automation systems and robotics.

Build and expand the new collaborative creative digital industry Piivot cluster in inner
Sydney around UTS to one covering all of Sydney including GWS - based on a UCSD
Connect San Diego model .(See Section 5.3 Best Practice — Connect San Diego)
Encourage the technical innovation interconnectivity between the digital industry and the
other collaborative industry clusters in aviation, aerospace defence, transport & logistics,
advanced manufacturing, pharmaceutical and biotech, agribusiness, food and beverage
industries, and building and construction.

Advanced Manufacturing & Electronics —

Create a new Start-up Ecosystem for Manufacturing in Sydney, whilst developing a major
advanced manufacturing & electronics cluster model for Sydney -based on a UCSD
Connect San Diego style model - (See Section 5.3 Best Practice — Connect San Diego).
This could be developed over a range of competitive industry streams covering all of
Sydney including GWS.

Build up investment and industry capability profiles, and a geographic/sector database of
the leading manufacturing and research industry sectors. This would include the industry
research and technology centres, and companies with leading-edge technologies and
expertise.

Life Sciences, Pharmaceutical Research & Manufacturing -

Workshop with key industry stakeholders, key new relocation and export opportunities and
impediments identified in the report. Develop practical changes that could be implemented
immediately to overcome the significant reported lost export opportunities - with respect
to new streamlined customs and air transport freight systems, quicker response times,
costs and expenses in accessing markets.

Biomedical/Bio tech/ Veterinary Products, Research and Testing -

Workshop with key industry stakeholders, key new relocation and export opportunities and
impediments identified in the report. identify practical changes that could be implemented
immediately with our airport at KSA, and how we capitalize on this with a new 24/7 WSA
airport- with respect to new streamlined customs and air transport freight systems, interim
airport specialized refrigeration and storage facilities, quicker response times, costs and
expenses in accessing markets.

Agribusiness Research/Food Packaging & Processing -

Develop a new collaborative virtual food innovation research and industry development
cluster with specialty streams, which build on the unique industry strengths and all of the
key universities research capabilities of USYD, UNSW, UTS and WSU, and the CSIRO in
Sydney.

Encourage catalytic international research and high value commercial and residential
project investment within WSEA - such as the Celestino Science Park.



o Workshop with key food and agribusiness industry stakeholders, key new relocation and
export opportunities and impediments identified in the report. Form an export taskforce to
develop practical changes that could be implemented immediately with respect to market
facilitation and meeting facilities at KSA Sydney airport, new streamlined quarantine,
customs and air transport freight and interim refrigeration and storage systems, quicker
response times, costs and expenses in accessing markets.

Building and Construction Materials/Resources/Energy -

e Build on the current existing industry development opportunities by expanding the
operations of the smart eco-green building materials and metal specialist industry design,
manufacturing and research cluster near Bluescope Steel plant near Erskine Park

e WSEA, is home to a diverse range of environmental water, waste and resource recovery
management and renewable energy companies. Opportunities exist to further develop
these industries to accommodate Sydney’s population growth.

RDA Sydney broadly endorses the sentiments and ideas expressed in the Kasada Aerotropolis
book, and encourages the both the Australian government and the NSW government to broaden
the Airport Plan’s scope recognizing Western Sydney Airport as the beginnings of an Airport City,
which will attract trade oriented investment, increase technology employment and attracting high-
value real estate investment for hotel, attraction, office and international/trade uses.

Whilst it will be imperative for high speed connectivity for the new airport with Parramatta and the
CBD of Sydney by rail and by road, the new airport city will need to be planned as an essential
cog (with its own sense of place and character), as the catalytic central hub for the WSEA
employment area as well as a key destination to and from each of these regional centres.

It will be critical that the long-term planned and staged implementation growth of the Airport City
within the WSEA (and its relationship to the broader growth of GWS), be planned over at least
30-50 years, taking into account the time in the future when the airport second runway is
operational and the changes that will occur over that time in overall population and employment
growth of GWS. At the same time, it will also be critical to consider the way the rest of the Sydney
metropolitan area will change with other major infrastructure changes being planned and
implemented.

We would also recommend the utilization of a Virtual Sydney 3D model, similar to that currently
being developed in Singapore, as part of the strategic planning project, to help in visioning, in
developing alternative scenarios by simulation and what if analysis; so as to develop a better 3D
Masterplan from which appropriate current zoning, spatial and transport corridor identification and
infrastructure staging, could be developed.

Whilst KSA airport will remain as the leading airport gateway to Sydney for many years to come,
the new aerotropolis for the WSA airport will need to build for itself an independent brand and
reputation as vibrant leading 24/7 operational international airport city for Western Sydney. It is
envisaged that the new WSA airport such as this will be able to differentiate itself domestically
but also internationally, and entice additional tourists and business travellers (particularly from
China and India) to Sydney from North Asia.



It is expected that the following additional business opportunities will need to be considered:-

e With more flexibility with respect to flight take-off and landing times, and more additional
flights from new international carriers- it will bring additional tourists and business people
seeking the convenience of staying for the day or overnight, attending a conference or
doing business with Australian counterpart at the airport itself.

o More opportunities to host international trade shows, conferences and exhibitions, as well
a range of office facilities for business face to face meetings and financial trade activities.

o Because of the flexibility in flight times, our relative geographic position, and our relative
mid-point 24 hour time position with North Asia (with respect to Europe and the US), the
new WSA airport could become a new additional critical hub for trade facilitation, major
business deals and project meetings.

o It will become a key additional international student, conference and research gateway for
all of the potential strategic industry activities outlined in the other sections of this report.

e It will provide access to new and additional Western Sydney tourist attractions and
experiences which could operate from the airport.

RDA Sydney welcomes the recent pre-election announcement by the Turnbull Coalition
Government that if re-elected, the Federal Government would partner with the NSW Government
in a new City Deal for Western Sydney to grow Western Sydney around the development of the
new WSA airport.

RDA Sydney agrees with both governments that the City Deal for Western Sydney could and
should become the single largest planning, investment and delivery partnership in the history of
Australia, in that it addresses the two critical challenges for Greater Western Sydney - stimulating
massive job growth and creating better transport links between the region and the rest of Sydney.

However we would also say that it presents a once in a lifetime opportunity for Australia, for
Sydney to not only maintain its global aviation megacity status in the rapidly growing Asian Pacific
region; but also allow us to innovate, meet the challenges of digital disruption and rapidly grow
the economy, capitalizing on the unique on-line product and services export trade and tourism
opportunities that will present themselves in new found emerging country wealth in China and
India.

In saying this however, RDA Sydney believes there is much to be done, and has made a number
of policy recommendations to both the Australian and NSW government which are outlined in
detail in Section 5.1 Policy Recommendations to Government, and Section 5.2 Further Work —

Next Steps.

It is hoped that the findings and recommendations from this report will be used by both the NSW
and Australian government agencies in the future planning for the second airport at Badgerys
Creek and to help develop the potential industry development strategies and policies that will be
necessary for government to critical future masterplan for the Western Sydney Employment Area.

We have endeavoured to identify localized key industry development opportunities in the broader
WSEA area around a timetable for a new airport, which can create greater access for SMEs to
participate and improve potential for business growth, diversification and linkage to global players
and their supply chains.

We hope and trust that it will assist the federal Department of Infrastructure and the new Greater
Sydney Commission in gaining a better insight as to the necessary industry drivers needed
towards planning, developing and implementing a more integrated economy around the new
airport ready to support it when completed



Finally we hope that it will provide input and recommendations for action with respect to
consideration of the issues; the necessary future policy settings by all levels of government, the
necessary future industry development strategies, spatial, land-use and transportation
infrastructure required to maximize the future economic and social benefits of a 24/7 airport.
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About Regional Development Australia Sydney

Regional Development Australia is a partnership between the Australian, State and Local
Governments created to strengthen regional communities. RDA Sydney is part of a national
network of 55 RDA committees. These committees are made up of local leaders who volunteer
their time to work with government, business and community groups to grow and strengthen their
communities.

RDA Sydney’s purpose is to build partnerships between governments, key regional organisations,
local businesses, community groups and key regional stakeholders to provide strategic and
targeted responses to economic, environmental and social issues affecting Sydney.

RDA Sydney has developed a Regional Plan for Sydney. It is based on inputs from stakeholders
and draws information from 87 existing plans and reports published by the Australian, NSW and
Local Governments and other key agencies. The Plan describes Sydney’s attributes, industries,
employment base and key advantages. The Regional Plan sets out the economic, environmental
and social vision for the region, articulating the drivers of change, identifying strengths,
weaknesses and opportunities, and listing priorities for action. It is a ‘living’ document which is
updated annually and used by RDA Sydney and its Region to implement specific strategies (See
www.rdasydney.org.au ).

RDA Sydney’s recently updated strategic priorities are:

» Nurture innovation and industry development to get the right jobs in the right place.

» Seek to influence government policy to make Sydney a liveable city with affordable
housing, amenity and improved well-being and social equity.

» Develop and promote ‘Whole of Metropolitan Sydney’ integrated planning capacity and
tools.

» Develop RDA Sydney’s organizational capacity to deliver successful outcomes through
partnerships.

In this context some of RDA Sydney’s priority areas of focus have been to:-

e Apply a Sydney regional lens to the application of federal/state policy and planning as a
comparison to other states, and be the eyes and ears of government

e Engage with all stakeholders including each level of government, to create a whole of
region identity and vision, identifying Whole of Sydney metro issues

11
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Section1 INTRODUCTION

Project description

The purpose of this project has been to identify and scope with key stakeholders, new industry
development activities in and around the Western Sydney Employment Area that could build on
existing capabilities and current/future growth opportunities, with the planned Western Sydney
Airport at Badgerys Creek.

Why is this project needed?

Greater Western Sydney (GWS) is one of the fastest population growth regions in Australia (4
million by 2051), with major infrastructure and a second airport planned within the next 10 years.

New industry growth is urgently needed to build a new innovative economy to support and
maximize the national investment return around the future airport and stimulate the growth of
more higher-paid jobs closer to home.

Objectives of the Project

¢ Identify, liaise and scope a range of economic development growth opportunities with
current and potential key industry players, around existing and potential new industry
capabilities, research institutes and infrastructure;

o Capture and promote industry opportunities such as Western Sydney airport, new major
roads, rail, intermodal infrastructure etc as they link to the selected industry sectors but
also as they relate the adjacent regional cities, and the North West and South West Growth
Centres;

e Facilitate targeted industry stakeholder group workshops to garner feedback and to test
ideas;

e Develop a framework in consultation with industry to work collaboratively around these
opportunities;

e Lay the groundwork for individual innovative business collaborative taskforces to
encourage and stimulate new investment and job growth;

e Assist the federal Department of Infrastructure and the Greater Sydney Commission in
gaining a better insight as to the necessary industry drivers needed towards planning,
developing and implementing a more integrated economy around the new airport ready to
support it when completed.

What are the expected economic benefits?

o Identification of localized key industry development opportunities in the broader WSEA
area around a timetable for a new airport, which can create greater access for SMEs to
participate and improve potential for business growth, diversification and linkage to global
players and their supply chains;

e |dentification of new industry innovation centres of excellence and clusters with potential
for associated research/industry partnerships that can spin off into other economic
opportunities.
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Key Stakeholders

NSW Department of Industry (Dol)

NSW Department of Premier and Cabinet (DPC)

Department of Planning and Environment (DoPE)

Greater Sydney Commission (GSC)

Sydney Agriculture Strategic Approaches (SASA)

Department of Infrastructure & Regional Development

Department of Primary Industries

Infrastructure NSW, Urban Growth, Jobs for NSW

Deloitte -Shaping Future Cities-Designing Western Sydney Steering Committee
Western Sydney Airport Alliance (WSAA)

Sydney Airport Corporation (SAC)

NSW Business Chamber

Australian Industry Group (AIG)

Manufacturing Skills Australia (MSA)

Engineers Australia, Consult Australia

Committee for Sydney

WSROC

MACROC

City of Sydney Council

Greater Western Sydney Councils

Western Sydney Leadership Dialogue

DATAG61/ CSIRO

Deloitte, KPMG, PwC, Ernst & Young

Aurecon

AAM Group

Sydney Aerospace Defence Interest Group (SADIG)

Royal Aeronautical Society (RAeS), Warren Centre

Universities- WSU, USYD, UNSW, UTS, MQU, UoW, and UoN
USYD- School of Aerospace, Mechanical & Mechatronic Engineering
Aerospace Developments Pty Ltd

Delta-V-Spacehub

Australian Industry Defence Network (AIDN- NSW)

Aviation Aerospace Australia, and Aviation /Aerospace companies
Australian Association of Unmanned Systems (AAUS)

Australian Centre for Space Engineering Research (ACSER)

South West Sydney Manufacturing Industry Taskforce

Western Sydney Business Connection

Manufacturing & Engineering Institute of Australia

Advanced Manufacturing Industry Growth Centre

Local Business Chambers

Urban Development Institute of Australia (NSW), Property Council
FIAL, Australian Food & Grocery Council of Australia, Sydney Markets
Reengineering Australia Foundation — F1 in Schools Technology Challenge
Hawkesbury Harvest, SPUN, Sydney Markets, food agribusiness companies
Australian Logistics Council, NSW Ports, ITLIS, Data 61/ Future Logistics Living Laboratory
Medicines Australia, Complementary Medicines Australia

Australian Automotive Aftermarket of Australia (AAAA)
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Section 2 BACKGROUND

2.1 Western Sydney Employment Area

Greater Western Sydney has one of the fastest growing economies in Australia. Its population is
expected to rise from 2 million in 2011 to 2.9 million in 2031. The NSW Government established
the Western Sydney Employment Area (WSEA) as an area to set aside for industrial and
commercial purposes that is serviced by strong road links and infrastructure at the M4 and M7
junction. This area will enable the region to respond to this population growth and meet the
demand for new jobs.

In April 2014, the Commonwealth Government confirmed Sydney’s second airport would be built
at Badgerys Creek, near the Western Sydney Employment Area (WSEA).

In August 2014, the NSW government announced a proposal to expand the WSEA to dedicate a
further 4,573 hectares of employment land to this already successful employment hub to deliver
even more jobs for western Sydney. The WSEA extension, identified by amendment to the State
Environmental Planning Policy (Western Sydney Employment Area) 2009 (WSEA SEPP), will
increase the employment area boundary south to Elizabeth Drive and to include land west of the
planned Western Sydney Airport.

For full detailed reports see hitp://www.planning.nsw.gov.au/Plans-for-Your-Area/Priority-
Growth-Areas-and-Precincts/Western-Sydney-Employment-Area/Documents

The Broader WSEA is intended to help deliver the NSW Government’s goal of delivering 50 per
cent of Sydney’s jobs growth in Western Sydney providing the opportunity for more people to
work closer to home. Transport, logistics and warehousing have been anticipated to be the main
emerging employment sectors utilising the Broader WSEA in the short to medium term while
enhanced infrastructure will provide opportunities for higher density employment, such as
business parks, in the longer term.

In 2013, the NSW Government released a draft Structure Plan for the Broader WSEA, which
included a proposal for an expanded WSEA boundary. (See next page for Draft Structure Map
for WSEA as at 2013).

Since that time further work has been progressively undertaken to refine the plan for the future
development of the area and land around the Western Sydney Airport. At the time, the NSW
government expected to deliver more than 36,000 industrial jobs and 21,000 office jobs over the
next thirty years.

However with the go ahead for the second airport at Badgerys Creek, and the extension of the
Western Sydney Employment Area, the NSW government is currently seeking to provide more
than the 57,000 jobs predicted over the next 30 years, and the 212,000 jobs they had forecasted
for the longer term.

Development in the Western Sydney employment area is governed by the State Environmental
Planning Policy (Western Sydney Employment Area) 2009.
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Draft Structure Plan Western Sydney Employment Area (2013)3

BROADER WSEA
DRAFT STRUCTURE PLAN -}
Legend oo
Existing Zoned
Genaral incustrol
I e

Future La

Comments on Draft WSEA Employment Drivers & Land Use

Back in 2013, RDA Sydney noted in its submission* to the NSW government that the Draft
Structure Plan showed an availability of a total of 8100 hectares of employment land
comprising 1750 hectares of zoned employment land within the existing WSEA and 6329
hectares of future employment land.

Our concern then with the WSEA Economics Issues and Drivers study® undertaken at the time
by Urbis for the NSW government, was that despite the overall demand for employment land
varying 80 -300 hectares per annum for Sydney with an average of 186 hectares per annum
over the previous 5-7 years, it only identified a potential demand of 2100 hectares in the study
area for the next 30 years!

RDA Sydney still believe that this will be a major underestimation! Whilst we said at the time
that it will take a major catalyst or government incentive to kick start demand to make it
happen, we still feel that once it does, demand will take off and then supply of sufficient
suitably priced zoned employment land will not be available progressively as and when
required.

We also tabled our reservations at the time, to the realisable zoned employment land areas
that would be able to be developed with the appropriate timely delivery of infrastructure at a
competitive price to that offered in say Melbourne or outer areas of Brisbane. We believe that
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the flood plain issues, riparian, ecological, topographic and environmental considerations
outlined in the reports will reduce the nett available land more than that that has been outlined.

We also highlighted the need to identify and consider major infrastructure transport and land-
use corridors for the future development of each of these major precincts, as they will have to
be developed as a complete precinct, because no one individual developer will be prepared
to take the up-front risks associated with trying to do it on their own.

At the time, the same WSEA Economic Issues and Drivers study also discussed separately
the potential demand and drivers for employment land and for business parks, and reached a
conclusion then that growth for the above jobs will only involve the need for one specialised
centre at Baker’s Lane and another possible specialised centre around Badgerys Creek with
a new local centre near a potential rail station at Luddenham? In the light of the recent
changes, the potential additional new opportunities identified later in this report, and the
announcement by Celestino for a new Science Park at Luddenham®, RDA Sydney believe
these previous recommendations need reviewing.

RDA Sydney still has a major problem with those same initial assumptions that necessarily
the only likely demand for the broader WSEA would be in the freight and logistics areas, but
we certainly agreed that incentives and intervention by government would be critical to
stimulate and encourage sufficient magnet attraction technology driven centre growth required
to make the whole effort worthwhile. With a decision and commitment by both the Australian
and NSW government since then, to build an airport and provide the necessary funds to
upgrade the local road infrastructure, we believe that this recent intervention and incentives
given by government have provided a good start, but that much more will be needed!

In addition to the above, RDA Sydney would also like to re-emphasise the following
observations made back then about other industrial regions of the world and re-make the
following suggestions with respect to incentives and interventions:-

e World class industrial regions in Sweden, Finland, Germany , Italy, and Singapore
have not emerged or exist without “ centres of excellence” within them where industry
and leading edge innovation, science and technology support centres co -exist
alongside major university or other supportive presence in the form of R&D clusters,
and training facilities;

e In fact, as an example in Australia, in the Clayton industry precinct outlined in the
attached photo from the paper The Role of Precincts in Innovation Systems — by Dr
Terry Cutler” he showcases just how the success of Clayton as an industrial precinct
has organically evolved. Note: the presence of CSIRO, Monash University, and
Support GSI Knowledge Centre. And also Professional services in the form of
technology Management Consultants, ANZ and NAB Banking for local administration
and retail support facilities;
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¢ Inthe case of the Broader WSEA we suggested back then the potential of:-

O

New intermodal terminal with major T&L industry Centre of Excellence precinct
at Eastern Creek, and supportive SME technology companies for all of the T&L
precincts in GWS;

Building materials and metal specialist industry cluster precinct near Bluescope
Steel plant near Erskine Park;

IT Data Centre cluster around Eastern Creek;

Environmental Water and Renewable energy cluster;

Bio energy, recycling and waste remediation cluster around the SITA waste
site;

Aerospace and defence industry technology, sustainment and manufacturing
facility;

Major agribusiness technology and commercial business park appropriately
located within the study area;

And lastly but most importantly around a future second airport, could be
another specialist centre with tourism, commercial banking, professional
services, airport services, air /road/rail freight intermodal T&L facilities.

Each of the above potential projects suggested then were based upon the fact that there
is already a significant industry presence and potential competitive position in GWS or
elsewhere in Sydney which could be capitalised upon.

None of the above will happen unless we can get a further commitment by both the federal
government and NSW government (from both sides of politics), that they are prepared to
commit to some of these initial catalytic projects to kick start the process. It is hoped that
as a result of the further development of these ideas and opportunities in this report, both
sides of politics and all levels of government will see the benefits of making such
commitments. Recent announcements, made from both sides of politics as part of the
federal election, with respect to a Western Sydney airport, the importance of the future
growth in Greater Western Sydney to the economy of Sydney and Australia as a whole,
could provide just the opportunity.
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The Clayton Precinct, Victoria: an example of an organically

developed industrial district®
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2.2 Discussion on Economic Impact of a Western

Svdney Airport

Much has been written by many authors about the economic benefits of airports generally and
more especially an airport at Badgerys Creek in Western Sydney. For the purposes of our study
into the potential strategic industries in the broader WSEA region, we have taken an overall macro
strategic supply chain industry view in relation to the siting and location of businesses and
research organisations in Sydney’s targeted key industries as they are now and how they may
and could change by 2030 with a new 24/7 airport.

As you will be aware, for the purposes of the technical report for the current Australian government
EIS for the Western Sydney Airport®, the potential employment impacts were considered in three
categories:

« Direct airport employment - including those persons that are employed at the airport to
assist in the provision of its services. Direct employment at an airport typically includes
administration and airport management staff, baggage handlers, airline staff, freight
processing, retail operators, government operators, security and other services provided
to customers;

» On-site business park employment - those industries directly supporting the operations
of the airport (e.g. flight kitchens), services for airport employees and passengers (e.g.
hotels, restaurants, tourism, car rental), as well as freight, high technology, manufacturing
and finance / business related services;

« Off-site (flow-on) employment— The distributional effects on population and employment
decisions in Sydney (and NSW), as businesses locate closer to the operating airport and
people locate closer to employment opportunities.

In the context of our discussions we will cover the major opportunities with respect to both Direct
and On-site business park industry for the WSA site itself, but in the main we will be focussing
our attention to the broader surrounding economic development of the WSEA itself, and the
broader implications for the economy of Greater Western Sydney and the global development of
Sydney overall.

ACI Europe - Economic Impact of European Airports Report

In the latest Intervistas ACI Europe - Economic Impact of European Airports Report dated Jan
2015 there is a very relevant discussion with respect to the total economic impact of European
airports in respect to their catalytic, induced, indirect and direct economic impacts.

(See www.aci-europe.orq)

They highlight in the report that what sets airports and associated aviation activities apart from
most other sectors, is their ability to facilitate